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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)
BEREBEXRZMEBRAB([BRXA]) GEMBW&EE

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Main
Board of the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful

consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Chong
Fai Jewellery Group Holdings Company Limited (the “Company’,
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make

any statement herein or this report misleading.

This report will remain on the GEM website at www.hkgem.com on
the “Latest Listed Company Information” page for at least seven
days from the date of its posting and the Company’s website at

www.chongfaiholdings.com.
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FINANCIAL HIGHLIGHTS
MBRE

HIGHLIGHTS RE

The loss for the three months ended 30 June 2020 was HE2020F6 A30R =R BEHA

approximately HK$0.09 million (2019: loss of HK$1.79 million). 0.09F &8 /B L(2019F : BHE1.79H B8
JT) °

The revenue of the Group for the three months ended 30 June HZE2020F6 A30HIE=EA  XEBEMIK

2020 was approximately HK$20.08 million, representing a wmXB2008EBEBIL REE2019F6 A

decrease of approximately 35.4% as compared with the revenue 0B L= AMKZEL31.10 8 BE TR D

of approximately HK$31.10 million for the three months ended 30 4935.4%

June 2019.

The Board does not recommend the payment of any dividend for EESNEHMEZE 202066 A30B IE=1E

the three months ended 30 June 2020 (2019: nil). AIRAERBEE (2019 F : &) -

The board of Directors (the “Board”) of the Company is pleased ARAREZES([EE])RALCHAEEHE
to announce the unaudited consolidated results of the Group for 2020F6 A30H I =AM ARKERBRZGEEE
the three months ended 30 June 2020, together with comparative 4 ER 2019 F R LR E T -

figures for the corresponding period of 2019.

In this report, “we”, “us” and “our” refer to the Company and where RARRE - [BRIFIERARAT » RIXESEATIE
the context otherwise requires, the Group. AlAARER -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREN W R D

CHANGE OF COMPANY SECRETARY AND
AUTHORIZED REPRESENTATIVE

On 1 July 2020, Ms. So Shuk Yi Betty resigned as the company
secretary and authorized representative of the Company while
Mr. Wai Kiu Hon was appointed as the company secretary and

authorized representative of the Company.

FIRST QUARTERLY DIVIDEND

The Board does not recommend the payment of any dividend for the
three months ended 30 June 2020.

OUTLOOK

During the three months ended 30 June 2020, the novel coronavirus
(“COVID-19") pandemic continued to affect the retail industry
in Hong Kong. In order to control the spread of COVID-19 in
the society, various prevention and disease control measures,
included but not limited to the social distancing measures and the
government’s measures of encouragement of “staying home” have
been taken to prevent the spread of the novel coronavirus. The
business hours of our shops are shortened. The consumers were
forced to keep out of the streets and shopping malls, resulting
in loss of consuming desire. As a result, the Group’s revenue

decreased a lot.

Looking forward, the Group will seek to expand the Group’s
jewellery design collection in line with customer needs, preferences
and market trends and expand its retail presence to capture a wider
range of market opportunities until the situation of COVID-19 and
the economic environment in Hong Kong becomes better. We are
exploring the possibility of extending our marketing campaign to
social media in the hope that it will bring a desirable return to the

shareholders and sustain a long-term growth of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWRE D

BUSINESS REVIEW

The Group’s revenue decreased by approximately HK$11.02 million,
or approximately 35.4%, from approximately HK$31.10 million for
the three months ended 30 June 2019 to approximately HK$20.08
million for the three months ended 30 June 2020. The decrease
in revenue was mainly caused by the decrease in revenue from
(i) pure gold products for the amount of HK$5.09 million; and
(i) Gem-set Jewellery Products (as defined below) for the amount
of HK$8.31 million. Such aggregate decrease was partially offset
by the revenue increase from trading of recycled gold products by
HK$2.38 million. The above decrease were mainly attributable to the
outbreak of the COVID-19.

Revenue by Products

(a) Diamond, karat gold, jade, pearl, platinum jewellery

products (the “Gem-set Jewellery Products™)

For the three months ended 30 June 2020, the Group’s
revenue from Gem-set Jewellery Products decreased by
HK$8.31 million, or approximately 44%, as compared to
HK$18.73 million for the three months ended 30 June 2019.
Such decrease was mainly attributable to the stay-at-home
initiatives recommended by the government and the decrease
in spending on jewellery and luxury products as a result of the
COVID-19.

(b) Pure gold products

For the three months ended 30 June 2020, the Group’s retail
and wholesales revenue from pure gold products decreased
by HK$5.09 million, or approximately 52%, as compared to
HK$9.84 million for the three months ended 30 June 2019.
The decrease was mainly attributable to the stay-at-home
initiatives recommended by the government and the decrease
in spending on jewellery and luxury products as a result of the
COVID-19.

(c) Trading of recycled gold products

For the three months ended 30 June 2020, the Group’s
revenue from trading of recycled gold products increased
by HK$2.38 million, or approximately 94%, as compared to
HK$2.53 million for the three months ended 30 June 2019.
The increase was mainly attributable to the rise of global pure

gold prices during the current period.

XBER
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DT

Revenue by Business (sales channels)
(a) Retail

For the three months ended 30 June 2020, the Group’s
revenue from retail channel decreased by HK$8.33 million,
or approximately 39%, as compared to HK$21.16 million for
the three months ended 30 June 2019. The decrease was
mainly attributable to a decrease of the Group’s retail revenue
of Gem-set Jewellery Products and pure gold products by
HK$3.49 million or approximately 30% and HK$4.84 million or
approximately 51%, respectively, for the three months ended
30 June 2020.

(b) Wholesale

For the three months ended 30 June 2020, the Group’s
revenue from wholesale channel decreased by HK$5.08
million, or approximately 69%, as compared to HK$7.42
million for the three months ended 30 June 2019. The
decrease was mainly attributable to a decrease of the Group’s
wholesale revenue of Gem-set Jewellery Products and pure
gold products by HK$4.46 million or approximately 67% and
HK$0.62 million or approximately 79%, respectively, for the
three months ended 30 June 2020.

(c) Trading of recycled gold products

For the three months ended 30 June 2020, the Group’s
revenue from trading of recycled gold products increased
by HK$2.38 million, or approximately 94%, as compared to
HK$2.53 million for the three months ended 30 June 2019.

Other income

Other income for the three months ended 30 June 2020 amounted to
approximately HK$1.80 million (2019: HK$0.24 million), representing
an increase of approximately HK$1.56 million as compared with
last period. The increase in other income was mainly due to other
income from Government grants for the Anti-epidemic Fund under
Retail Sector Subsidy Scheme and Employment Support Scheme in
the amount of approximately HK$1.67 million provided during the
three months ended 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWRD N

Use of Proceeds

The net proceeds received by the Group from the Listing after
deducting the relevant one-off and non-recurring listing expenses
amounted to approximately HK$24.5 million (based on the public
offering price of HK$0.3 per share). The following sets forth a
summary of the revised allocation of the net proceeds and its
utilisation as at 30 June 2020, as compared to that envisaged in the
Prospectus and the change in use of the net proceeds as stated
in the Company’s announcement dated 25 March 2020. All the
unutilised remaining balance have been placed in licensed banks in
Hong Kong, and shall be utilised within the next 2 years according

to the intended purpose as set out in the table below.

FrERERAE

EHBRABRE — R RIEE B EmHXE - A%
BB ETMREHMERIBEFENR245888
TLURBEAHEEESR0IBILAE) - TRHK
P ERBRERAE RA AR HER20204F 3
BosBMRAEHRAMMEREBRIBEFEA S
FAEL 0 720204 6 A 30 B MY BT 13 7K I8 R RB S (S
FAINEREBABRAME - TARBDARTEH
EEERBBNFERITH - WARE T RATH R
TERBRARRMENEA °

Revised Utilised Net Unutilised Net

Original Utilised Net allocation of ~ Proceeds from  Proceeds from

allocation of  Proceeds up to Unutilised 26 March 2020 26 March 2020

Net Proceeds 25 March 2020 Net Proceeds  to 30 June 2020  to 30 June 2020

Business strategies EHER (approximately)  (approximately)  (approximately)  (approximately)  (approximately)

202038268  202053826H

BE2020F F2020F F2020F

3A25H *BA 6A308 6A30H

iigEES 2 EEHAN FERERE 2HAN KEAN

WREAE FERERE WEBTIER FEREFR FEREFR

(§4) (H4) (#4) (#i%) (%)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TET TET TET TET

Expand the Group’s retail presence  BAREERNZTERS 22,100 — 1,000 — 1,000

Enhance the Group's brand recognition 1eft A EE M RiE ML 1,200 600 600 — 600
For the Group's working capital and ~ F{FAEEMNZEEE R

other general corporate purposes Et—Rokms 1,200 100 6,100 — 6,100
Invest in blue-chip stocks, investment- RAEEMR - REREH

grade bonds and debentures RE#E — - 16,100 4,656 11,444

24,500 700 23,800 4,656 19,144
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DT

EVENT AFTER THE REPORTING PERIOD
Discloseable and connected transaction

On 3 July 2020, Depasser Group Holdings Company Limited (the
“Purchaser”), a wholly-owned subsidiary of the Company, entered
into a Sale and Purchase Agreement with Mr. FU Chun Keung (the
“Vendor”), the controlling shareholder of the Company as to 75% of
its issued share capital, pursuant to which the Purchaser agreed to
acquire, and the Vendor agreed to sell the shares representing 13%
of the total issued share capital of Grand Rise Creation Limited,
which was wholly-owned by the Vendor, at a consideration of
HK$8.90 million (the “Acquisition”).

The Acquisition constituted a discloseable and connected
transaction of the Company under the GEM Listing Rules and was

completed as at the date of this report.
Change in the use of proceeds

On 3 July 2020, the Company published an announcement in
relation to the reallocation of HK$8.90 million out of approximately
HK$16.10 million unutilized net proceeds, which was originally
planned to invest in blue-chip stocks, investment grade bonds and

debentures, to finance the Acquisition.

BREMEER
ATHRERBERS

MK 2020F 7 A3H ' Depasser Group
Holdings Company Limited ((B% | BARQ
AN EMB AR BEHEEAE(TES] AR
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([WEg=sEE]) -
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OTHER INFORMATION
Hi&#

CORPORATE GOVERNANCE PRACTICE

The Company is committed to achieving and maintaining the highest
standards of corporate governance consistent with the needs and
requirements of the business and its shareholders, and consistent
with the code provisions as set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 to the GEM Listing
Rules. The Group has considered the CG Code and has put in place
the corporate governance practices to meet the code provisions.
Except for the deviation from provision A.2.1 of the CG Code, the
Group has adopted and complied with the CG Code during the
three months ended 30 June 2020 up to the date of this report.

Mr. Fu Chun Keung, the major founder of the Group, is the chairman
of the Board and chief executive officer of the Company. With
extensive experience in jewelry industry, Mr. Fu is responsible for
the overall management, decision-making and strategy planning
of the Group and is instrumental to the Group’s growth and
business expansion. Since Mr. Fu is the key person for the Group’s
development and he will not undermine the Group’s interests in any
way under any circumstances, the Board considers that vesting
the roles of chairman and chief executive officer in Mr. Fu is in the
best interest of the Group and beneficial to the management of the
Group. In addition, the senior management and the Board, which
comprise of experienced individuals, could effectively check and
balance the power and authority of Mr. Fu. Therefore, the Board
considers that the deviation from provision A.2.1 of the CG Code is

appropriate in such circumstances.

TEERESR
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OTHER INFORMATION
Hith & ¥

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the required standard of dealings (the
“Required Standard of Dealings”) as set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors. Having made specific
enquiries of all the Directors, each of them have confirmed that they
have complied with the Required Standard of Dealings during the
three months ended 30 June 2020. No incident of non-compliance

was noted by the Company during such period.

PURCHASE, SALE OR REDEMPTION OF LISTING
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the three
months ended 30 June 2020.

Directors’ Interests and Short Positions in the Shares,
Underlying Shares and Debentures of the Company or any

Associated Corporation

As at 30 June 2020, interests and short positions of the Directors
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance, Cap. 571 of the Laws of
Hong Kong (the “SFO”) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were recorded in the register maintained by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM

Listing Rules, were as follows:

EERHERS

RABIEERMGEM TR IS5 5.48 15 E 5.67 1§
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BEARAAFEFMIETTA - M2EESELE
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MEART - AR RREBREMTEREMF -
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OTHER INFORMATION
Hitt & ¥

Long positions in shares and underlying shares of the Company

RAXTROREBERO TR

Percentage of

shareholding in

Number of the Company’s

Shares' issued share

held as at capital as at

Name Capacity 30 June 2020 30 June 2020

7A202056 A30H M202056H30H

BEH EARAREE BT

] 14 BROHBE' BREANBREEIL

Mr. FU Chun Keung (“Mr. Fu”)® Interest in controlled corporation 562,500,000 75%
BT E([fHEE])? RiEEER

Ms. FU Wan Ling (“Ms. Fu”")? Interest in controlled corporation 562,500,000 75%
BERZLT([Hrt])? R LE R

Ms. CHEUNG Lai Yuk Interest in controlled corporation, 562,500,000 75%

(“Ms. Cheung’)*? interest of spouse

FEEZL([RzE])?°® REEE R - BBk

Notes: et -

1. All interests stated are long positions. 1. FIRRIFTE S BT R ©

2. Mr. Fu, Ms. Fu and Ms. Cheung collectively are interested in the entire 2. B AL - Bt Kok &+ HK[F %A Mythe Group
issued share capital of Mythe Group Holdings Company Limited (“MGH Holdings Company Limited ([MGH Limited ]| -
Limited”) which holds 562,500,000 Shares and they are therefore HH 562,500,000 IR ) 2 2B B I TAR A RERS -
deemed to be interested in the Shares held by MGH Limited by virtue FHit - RIBFAHENBEEN - ®EHKRERMGH
of the SFO. Limited B KR M P HEG R -

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be 3. REZTABEENEE Al BEESLRBPEE

interested in the Shares held by Mr. Fu by virtue of the SFO. - R AN B ERERNR DR ESREZ -
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OTHER INFORMATION
HtwEH

Save as disclosed herein, neither the Directors nor any of their
associates had any interests or short positions in shares, underlying
shares and debentures of the Company or any of its associated
corporations as at 30 June 2020 as defined in Section 352 of the
SFO. In addition, at no time during the quarter had the Directors
and chief executive of the Company (including their spouses and
children under 18 years of age) any interest in, or been granted,
or exercised any rights to subscribe for shares (or warrants or
debentures, if applicable) of the Company and its associated
corporations (within the meaning of the SFO). Save as disclosed
above, at no time during the quarter was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Substantial Shareholders’ Interests and Short Positions in the
Shares and Underlying Shares of the Company

As at 30 June 2020, the interests or short positions of person
in the shares and underlying shares and debentures of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or, who
is, directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the
Group, or any other substantial shareholders whose interests or
short positions were recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

BRAZERSHAEEEI - R2020%6 A 30
B BIESE S E A ABHEARAR B SREEMR
MR EE R - MR, REEEREE TN
R e (EERFESRBEEGISE3521%) -
AN - RAZEREAER  EERART RS
THRAB(BREESEMNEBRISHEATHTFL)
BEATREAR A ML EE (TR RES
FEREER) R m (SRR EERES(ER))
HIERIR A (TR - NERKETHEEMNE
RARER o BR ECATIRTE RSN - AR B S E AP
BRAREEANTMEMBET L EIMLHE B
FEFBBURB AR R AR EMEAB BN
MREHMESH = -

FERRRAD AR RAEBERG SRR
B

M2020F 6 A30R @ AR E RN RHEBR
M REREFREGRIEE S LS KHIE XV
F2oR37 BRI E XA A A 7 TR A A 25 R
B ARSI HEESHSEANATRABBLT
EAEETMEMKERRHBRRAGRER
BRI ANEE 5% s A EiESM AL - s E
R ARERARRBRIEEF NS KD
F 336 IEAFENE MO TMEMEZRE LD
™
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Long positions in shares and underlying shares of the Company RAEATROREBRONESE

Percentage of
shareholding in

Number of the Company’s
Shares’ issued share
held as at capital as at
Name Capacity 30 June 2020 30 June 2020
7202056 A30H
7202056 A30H EARAT
AN BEBITRAEMH
£\ HE =37 BBEBE" REB DL
MGH Limited? Beneficial Interest 562,500,000 75%
BEaEn
Mr. Fu® Interest in controlled corporation 562,500,000 75%
B REEEER
Ms. Fu® Interest in controlled corporation 562,500,000 75%
Wt RErEER
Ms. Cheung®® Interest in controlled corporation, interest of 562,500,000 75%
spouse
Rat??® HErEks - REEE
Notes: it
1. All interests stated are long positions. 1. NRHFT BRI BITA
2. The entire issued share capital of MGH Limited is legally and 2. MGH Limited 222 24T ARELE B+ K
beneficially owned by Mr. Fu, Ms. Fu and Ms. Cheung who are deemed RUTAEBEREA  BESHFLBERA - ®E
to be interested in the Shares held by MGH Limited by virtue of the IR AR MGH Limited 3 8 0If% (D R G REZS ©
SFO.
3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be 3. LT ABEENEE Al BEESARPAEKR
interested in the Shares held by Mr. Fu by virtue of the SFO. B HWEEBRNELEBENRG PR -
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Save as disclosed above, as at 30 June 2020, the Directors
were not aware of any other person (other than the Directors and
chief executives of the Company) who had an interest or short
position in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, who is, directly or
indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group, or any other
substantial Shareholders whose interests or short positions were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 6 March 2019
(the “Share Option Scheme”), it is a share incentive scheme and
is established to recognise and acknowledge the contributions that
the eligible participants have had or may have made to the Group.
The terms of the Share Option Scheme are in compliance with the
provision of Chapter 23 of the GEM Listing Rules.

As at 30 June 2020, no share option was granted, exercised,

outstanding, cancelled or lapsed under the Share Option Scheme.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at 30 June 2020, none of the Directors or their respective close
associates (as defined under the GEM Listing Rules) had any
business or interests in a business which competes or is likely to

compete, either directly or indirectly, with the business of the Group.

B EXFT#ERIN  R2020F6 A30RH ' EF
WA HFBR AR R 3B AR () P BE B AR IR &
H RS EFISE XV IS 2 K& 3D IBEVEAERA
ARIBEBENERSARNTMEMALT(EER
RABE=ITHRABRIN) - KEZNEERE
PSR Al AT 1B T EA S BT E Ak B
ARIMBRRR SR MERRAREES5% K
N EEREMALT  HBERIABRERARRA
RIEE S K B E R {51 28 336 1R BT B &R A
EE A EZRE o

BRETE

RNABR2019F3 A6 B HFM—BHEREE
([BREE])  ZtEA—ERGO RS -
DARTRETAEKSEEHAREEMED K
AEEE M TR - BRI BIMIERTEE
GEM EMRBIZE 23 FRIRE ©

R2020%F 6 A30H  HEEREREERERT
EIEERE 17 MARITEE - FESHERK -

EERBFEREVES

M2020F6 A30H r IEEZAHESTENE
EHMEA(FEERGEM EWRA) A E A
EEEBEEIEETERF AT ERED
BN L EETRE R -
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INTERESTS OF COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed Ample Capital Limited as the compliance
adviser (the “Compliance Adviser”). As at 30 June 2020, as notified
by the Compliance Adviser, save for the compliance adviser’'s
agreement entered into between the Company and the Compliance
Adviser, neither the Compliance Adviser nor any of its directors,
employees or close associates (as defined under the GEM Listing
Rules) had any interests in the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules.

AUDIT COMMITTEE

The Audit Committee comprises of three independent non-executive
Directors of the Company, namely, Mr. CHAN Chi Ming Tony,
Mr. CHAN Cheong Tat and Mr. WONG Wing Keung Meyrick. Mr. Chan
Chi Ming Tony is the chairman of the Audit Committee. The primary
duties of audit committee include reviewing and supervision of the
financial reporting process, the internal monitoring system and risk

management system of the Group.

The Audit Committee has reviewed the Group’s unaudited consolidated
results for the three months ended 30 June 2020 and considered that
the preparation of those results are in compliance with the appropriate

accounting standards and relevant regulations and laws.

FUTURE PLANS FOR MAJOR ACQUISITION AND
DISPOSALS

Currently, the Group has no plans for major acquisitions and

disposals.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has conducted regular review of the risk management
and internal control systems of the Group to ensure that the systems

are effective and appropriate.

B R ERE R =

RIEGEM EMARAFE A9 ARAFRERT
URMEERARASRER(ARERD -
202056 A30H - MmnE&REMPTAA - B
RRABREHFERZET LA RBER BRI -
EHRERNEENES  EEXNEEBHEAGE
ZRGEMEMHRAMERNAEE S ARE
GEM £ 774 BY 5 6A .32 {§ A1 & 741X A] A (F (A 42

o

)

BEREES
ERZEERARR 3B BUIFRNTESTHEN
BIRRFEREE BREERERTREL - RT
RAELRERZEGIR - BRZEENIER
AR MEEAEENMBERES - WED
T R KRR E IR AR o

EZZECEEMAEEEZ2020F6 A30H
FZEANREERGAERE  IRAEZEFER
NREFABAMEHER R EREBTFARE -

BRAERWBREEHRREE
AEBEENLEABEARUE R HENE -

JeR e T % g 42

EFeCHAKRENRAREIR R AR EES EE
TTESRA  AEREEGIEEMERE -

CHONG FAI JEWELLERY GROUP HOLDINGS COMPANY LIMITED AiEik B £ EiERER AT



OTHER INFORMATION
Hith & ¥

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
the sufficiency of public float requirement as specified in the GEM
Listing Rules as at the latest practicable date prior to the issue of

this report.

By order of the Board
Chong Fai Jewellery Group Holdings Company Limited
FU Chun Keung

Chairman and Chief Executive Officer

Hong Kong, 7 August 2020

As at the date of this report, the executive Directors are Mr. Fu
Chun Keung, Ms. Cheung Lai Yuk and Ms. Fu Wan Ling, and the
independent non-executive Directors are Mr. Chan Cheong Tat,
Mr. Wong Wing Keung Meyrick and Mr. Chan Chi Ming Tony.

ERARERE

REARBAIGHAFENRESHAM  #HER
BETHNKRERATAY AR —H#
FGEM EmBR AR AMETANERARIREZ
HTE e

EEEgm
AEREEEERERAT
BER
FRERETHAAH

B 20208 A7 H

REFEAR  BITEFREHEBELL  KEE
Xt REZRLL  MBUHRTEERGEE
U EREFELEREFHSEL
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARELEAHAGCERREMEZEH RE X

For the three months ended 30 June 2020

HZE2020F 6 A30HIE=1@A

Three months ended

30 June
BZ6H30RLL=EA
2020 2019
2020 & 20194
Notes HK$’000 HK$'000
k3 FET FAET
(unaudited) (unaudited)
(REEZR) (REEHFZR)
Revenue Iy & & 20,079 31,102
Cost of goods sold BEEEmKAR (13,104) (20,627)
Gross profit EY 6,975 10,475
Other income H bl A 4 1,800 236
Other gains or losses E sk Esia 39 9
Selling and distribution costs SHE R AR (5,431) (7,388)
General and administrative — M R AT X
expenses (3,118) (4,519)
Finance costs B 75 B AR 6 (338) (316)
Loss before taxation MREBATEE 7 (73) (1,503)
Taxation HiIE 9 (12) (283)
Loss for the period and BREBERPAEM2E
other comprehensive expense X
for the period (85) (1,786)
Loss per share BRER
Basic (HK cents) EARCEN) 8 (0.01) (0.24)

CHONG FAI JEWELLERY GROUP HOLDINGS COMPANY LIMITED AiEik B £ EiERER AT



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
ARBEREHAGEERZE X

For the three months ended 30 June 2020

HZE2020F6 A30HIE=1EA

Share Share Other Exchange Retained
capital premium reserve reserve profits Total
KA ROEE HtREE EARE KREER st
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
FAET FET FET FET FAET FET
(Note)
(Hiit)
At 31 March 2020 A 2020%3 8
(audited) 31 B (&HE&) 7,500 35,242 20,489 (1,169) 19,543 81,605
Loss for the period BN EE — — — — (85) (85)
Exchange differences BREINEFEGE
arising from translation HHE N ERE
of a foreign operation — — — 35 — 35
Total comprehensive HREmE
income (expense) WA ()
for the period “azE — — — 35 (85) (50)
At 30 June 2020 R 202056 A
308 7,500 35,242 20,489 (1,134) 19,458 81,555
At 31 March 2019 A2019F3 A
(audited) 31 H(RER) 7,500 35,242 20,489 (479) 25,027 87,779
Loss for the period HnWEE _ _ _ — (1,786) (1,786)
Exchange differences MEINS T E
arising from translation AWER EE
of a foreign operation — — — (245) — (245)
Total comprehensive HREmE
expense for the period EEE L — — — (245) (1,786) (2,031)
At 30 June 2019 #2019%6 A
30H 7,500 35,242 20,489 (724) 23,241 85,748
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

ARBLERAGES W B RRMEE

GENERAL

Chong Fai Jewellery Group Holdings Company Limited (formerly known
as Dominate Group Holdings Company Limited) (the “Company”) is
a public limited company incorporated in the Cayman lIslands on 11
January 2018 and its shares are listed on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) . The address of the
registered office of the Company is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman lIslands and the principal place
of business of the Company is at No. 6-13 Faerie Court, 80 Ko Shan
Road, Hunghom, Kowloon, Hong Kong.

The immediate holding company and ultimate holding company of the
Company is Mythe Group Holdings Company Limited (“BVI-1") which
was incorporated in the British Virgin Islands (the “BVI’). Its ultimate
controlling party is Mr. Fu Chun Keung (“Mr. Fu”).

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), which is the same as the
functional currency of the Company.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial results for the three
months ended 30 June 2020 have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations (hereinafter collectively
referred to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and applicable disclosures
required by the GEM Listing Rules. The unaudited condensed
consolidated financial results do not include all of the information and
disclosures required in the annual consolidated financial statements
and hence should be read in conjunction with the consolidated
financial statements of the Group for the year ended 31 March 2020.

The unaudited condensed consolidated financial results for the three
months ended 30 June 2020 have been prepared on the historical cost
basis and have been presented in Hong Kong Dollars (“HK$"), which is
also the functional currency of the Company and all values are rounded
to the nearest thousand (“HK$’000”) except otherwise indicated.

—R&ER

BIBHEEEZERER A A(H A Dominate
Group Holdings Company Limited)([Z&2 7] )
R2018F1 A MMERRAEREEIMRIARRE
RAR - MEROREEEEZSMBRAF (B
RAET]) GEM ETT o AN R il =58 2 4k & PO
Box 309, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands ' LARAR R E B & 2
2R BB NEAMSILBE 80K E8E6-135% °

ARREBEERARRERERARAANRES
BREES(REERZES ) F MK A Mythe
Group Holdings Company Limited ([ 38 B Z B
B-11) c HRmEn Rl E((HEEE] -

AEEZERARAMBRERAET(BITE
HEARNBNEEHEMER -

RUEEREFBER

HE 202046 A30A |F =18 A HAREEXERLK
AU EBERESEGHMAS([EBEHEA
B DEMHMEEREENBREER  BEg
ERIRAE(CAT SR B EREER]) X GEM
FHRARENERRBERY REEXMARE
MBEETTBEFELRAMBRERATHAAE
B REE - WEANES EASEEEZ 202063 A
31 BILFEMNGRE B RE —H5E -

#H Z 20204 6 A 30 A 1E = 1 A &) K & E X R RE 47
AU BEBCIRBERAEERR - WABT( B
Tl MARRRDEEE)ZY - Mk SAESIH
SN FREBESNEESEITUS(FER] -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

xR

KECEHGSMBHRRME

HKICPA has issued a number of new and revised HKFRSs and
interpretations that are first effective or available for early adoption
for the Relevant Period. There have been no significant changes to
the accounting policies applied in these financial statements for the
Relevant Period presented as a result of these developments.

The condensed consolidated financial statements are unaudited, but
have been reviewed by the audit committee (“Audit Committee”) of

the Company and were approved for issue by the Board.
REVENUE AND SEGMENT INFORMATION

Revenue represents amounts received and receivable for the sales of
jewellery products and net of discounts and returns during the period.

The Group’s revenue recognised during the period are as follows:

RGO AGERMZENEREARERERK
AR RAF T RGBT BB B REER R
B ZE BRI EEHZEHBRERAMETINE
PARERN BRI EMEAZE -

BRGEAMBERRDIAEREK  EEHARRAER
ZER([EREESEHYEEESHETH

s D BER

Wt BN EEREEARMBIMEERNE
Wk e 88 o

AEEIMAER 2 WS T

Three months ended

30 June

BZ6H30AL=EA
2020 2019
2020 F 2019 F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) (CREEEZ)

Jewellery business: REET -

Retail operation of jewellery shops KREETEER 12,831 21,157
Wholesales of jewellery products REE R 2,336 7,416
15,167 28,573
Trading of recycled gold products EkESEMES 4,912 2,528
Total et 20,079 31,101
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

ARBERERGEM B RRME

Three months ended

30 June
BZ6H30HL=M@EA
2020 2019
2020 F 20194
HK$’000 HK$'000
FET FAET
(unaudited) (unaudited)
(REER) (REEZ)
Jewellery business by product: REMBEIDIKREER
— Gem-set jewellery products — BABBKEES 10,422 18,732
— Gold jewellery products — BEUBER 4,745 9,841
15,167 28,573
Trading of recycled gold products EkESEMES 4,912 2,528
20,079 31,101
4. OTHER INCOME 4. Hibg A
Three months ended
30 June
BZ6H30AL=EA
2020 2019
2020 2019 F
HK$’000 HK$'000
FET FiET
(unaudited) (unaudited)
(REEXK) (RIEFER)
Sundry income B A 2 204
Bank interest income RATHFBUMA 126 32
Government grants (Note) BRAT R BN (AT aE) 1,672 —
1,800 236
Note: et -

Government grants were received from the government of Hong Kong B ERHENEESRETEEEYTE
RIMRFE IGTEEFPEARLMEESFRTEHR

BT

Special Administrative Region of the People’s Republic of China for
the Anti-epidemic Fund under Retail Sector Subsidy Scheme and
Employment Support Scheme.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

ARBRERREM B RRME

5 OTHER GAINS OR LOSSES

Net foreign exchange gain

SN W 2 5 R

5. Hig R Eia

Three months ended

30 June

BZ6H30HL=M@EA
2020 2019
2020 F 20194
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) (REEERZ)
39 9

6. FINANCE COSTS 6. BB
Three months ended
30 June

HZ6H30HIL=EA
2020 2019
2020 F 20194
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)
(REEEXK) (CREEEZ)
Interest on bank borrowings RITREFRFE 182 316
Finance charges on lease liabilities HEABENMBER 156 —
338 316
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

ARBERERGEM B RRME

74 LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging (crediting):

7. BB A 5 18

B 75 A1 B R T AR (FH ) T3 B TRIRIZ B

Three months ended

30 June
HZE6H30HL=M@EA
2020 2019
2020 F 20194
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) (CRESER)
Short term leases and leases EHEERTEERAEREE
with lease term shorter than 12 months BTSRRI 16 57
as at initial application HEHLR12EANHEE
of HKFRS 16 89 1,202
Depreciation of property, plant and ME - BERREOTE
equipment
— Owned assets — BHEE 187 114
— Right-of-use assets — EREEE 2,693 1,711
Total depreciation of property, plant ME - BEREZEOITELR
and equipment 2,880 1,825
Directors’ remuneration EREM
— fee — e 723 790
— salaries and other benefits — He LEMbER — —
— retirement benefit scheme — RIRERET B4R
contributions 27 14
750 804
Other staff's salaries and other benefits EMmETITH e RHEMETR 3,030 4,668
Other staff’s retirement benefit scheme Hfth B TRRAEFIFT B
contributions 137 167
Total staff costs BIKALEEE 3,917 5,639
Auditor’s remuneration R EED BN & 125 125
Cost of inventories recognised as R AR NFERAR
an expense 13,104 20,587
Write-down of inventories to net realisable  #F&MIRE AT 23 )% E
value, net — 41
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
ARBREHEEMBRRME

8. LOSS PER SHARE 8. BRER
The calculation of the basic loss per share is based on the following SRREAREIE T E NHIBURETE ¢
data:
Three months ended
30 June
HZ6H30HIE=EA
2020 2019
2020 F 20194
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RISEXK) (CREEER)
Loss for the period BNEE (85) (1,786)
Number of shares
RBBE
30 June
6 H30H
2020 2019
2020 F 20194
‘000 ‘000
F® FHR
Weighted average number of shares for ATEEREREENRS
the purpose of calculating basic loss per e g
share 750,000 750,000
No diluted loss per share is presented as there were no potential HZE2020F K 2019F 6 A30HIE=MEA B
dilative ordinary shares in issue during the three months ended 30 BEOBITEBEBELER  QNUEZ27SREFE
June 2020 and 2019. e
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
ARBREHEEMBRRME

9. TAXATION 9. Big
Three months ended
30 June
BZ6H30HL=MEA
2020 2019
2020 F 20194
HK$’000 HK$'000
FET FET
(unaudited)
(CREEEZ)
The taxation charge comprises: MBS B
Hong Kong Profits Tax BEENEH
— Current period — EATEM 12 283
10. DIVIDENDS 10. BE
The Board does not recommend the payment of any dividend for the EESTEEREZT2020F6 A30AIE=MEAR
three months ended 30 June 2020 (2019: nil). HEMRAL B (20194 « 4) o
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