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GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Main
Board of the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful

consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Chong
Fai Jewellery Group Holdings Company Limited (the “Company’,
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make

any statement herein or this report misleading.

This report will remain on the GEM website at www.hkgem.com
on the “Latest Company Announcements” page for at least seven
days from the date of its posting and the Company’s website at

www.chongfaiholdings.com.
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The profit for the six months ended 30 September 2020 was
approximately HK$0.19 million (2019: approximately profit of
HK$0.26 million).

The revenue of the Group for the six months ended 30 September
2020 was approximately HK$41.00 million, representing a
decrease of approximately 38.3% as compared with the revenue
of approximately HK$66.47 million for the six months ended 30
September 2019.

The Board does not recommend the payment of any dividend for
the six months ended 30 September 2020 (2019: nil).

BHZE2020F9A30H IEAEA - MO A
0198 &BL(20194F : HHMKAR026E &
BT °

HZE2020F9 A30HIEAER - AEEKK
wARAI00BE BT REE201949 A
30 A 1E7N 1B A M 25 40 66.47 B & 7 TR 2>
#738.3% °

BESTEZEMEZE 202059 A 30 IE/NE
RIRfHERAL B (2019 4F : #) -

The board (the “Board”) of Directors of the Company is pleased to
announce the consolidated results of the Group for the six months
ended 30 September 2020, together with comparative figures for the
corresponding period of 2019.

In this report, “we”, “us” and “our” refer to the Company and where

the context otherwise requires, the Group.
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The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2020.

During the six months ended 30 September 2020, the novel
coronavirus (“COVID-19”) pandemic continued to affect the retail
industry in Hong Kong. In order to control the spread of COVID-19
in the society, various prevention and disease control measures,
included but not limited to the social distancing measures and the
government’'s measures of encouragement of “staying home” have
been taken to prevent the spread of the novel coronavirus. The
business hours of our shops are shortened. The consumers were
forced to keep out of the streets and shopping malls, resulting
in loss of consuming desire. As a result, the Group’s decreased

significantly.

Looking forward, the Group will seek to expand the Group’s
jewellery design collection in line with customer needs, preferences
and market trends and expand its retail presence to capture a wider
range of market opportunities until the situation of COVID-19 and
the economic environment in Hong Kong becomes better. We are
exploring the possibility of extending our marketing campaign to
social media in the hope that it will bring a desirable return to the

shareholders and sustain a long-term growth of the Group.

The Group’s revenue decreased by approximately HK$25.47 million,
or approximately 38.3%, from approximately HK$66.47 million for the
six months ended 30 September 2019 to approximately HK$41.00
million for the six months ended 30 September 2020. The decrease
in revenue was mainly caused by the decrease in revenue from (i)
pure gold products for the amount of HK$8.49 million; (ii) Gem-set
Jewellery Products (as defined below) for the amount of HK$16.11
million; and (iii) trading of recycled gold products for the amount of
HK$0.87 million. The above decreases were mainly attributable to
the outbreak of the COVID-19.
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Revenue by Products

(a)

(b)

(c)

Diamond, karat gold, jade, pearl, platinum jewellery
products (the “Gem-set Jewellery Products”)

For the six months ended 30 September 2020, the Group’s
revenue from Gem-set Jewellery Products decreased by
HK$16.11 million, or approximately 45.7%, as compared to
HK$35.26 million for the six months ended 30 September
2019. Such decrease was mainly attributable to the stay-at-
home initiatives recommended by the government and the
decrease in spending on jewellery and luxury products as a
result of the COVID-19.

Pure gold products

For the six months ended 30 September 2020, the Group’s
retail and wholesales revenue from pure gold products
decreased by HK$8.49 million, or approximately 41.2%, as
compared to HK$20.58 million for the six months ended 30
September 2019. The decrease was mainly attributable to the
stay-at-home initiatives recommended by the government and
the decrease in spending on jewellery and luxury products as
a result of the COVID-19.

Trading of recycled gold products

For the six months ended 30 September 2020, the Group’s
revenue from trading of recycled gold products decreased
by HK$0.87 million, or approximately 8.2%, as compared to
HK$10.63 million for the six months ended 30 September
2019. The decrease was mainly attributable to the outbreak of

the COVID-19 and the change of global pure gold prices.

Revenue by Business (sales channels)

(a)

Retail

For the six months ended 30 September 2020, the Group’s
revenue from retail channel decreased by HK$15.59 million,
or approximately 37.0%, as compared to HK$42.14 million for
the six months ended 30 September 2019. The decrease was
mainly attributable to a stay-at-home initiatives recommended
by the government and the decrease in spending on jewellery

and luxury products as a result of the COVID-19.
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(b) Wholesale

For the six months ended 30 September 2020, the Group’s
revenue from wholesale channel decreased by HK$9.01
million, or approximately 65.8%, as compared to HK$13.70
million for the six months ended 30 September 2019. The
decrease was mainly attributable to a stay-at-home initiatives
recommended by the government and the decrease in
spending on jewellery and luxury products as a result of the
COVID-19.

(c) Trading of recycled gold products

For the six months ended 30 September 2020, the Group’s
revenue from trading of recycled gold products decreased
by HK$0.87 million, or approximately 8.2%, as compared to
HK$10.63 million for the six months ended 30 September
2019.

Other income

Other income for the six months ended 30 September 2020
increased approximately HK$2.93 million compared with period
ended 30 September 2019. The increase in other income was mainly
due to other income from Government grants for the Anti-epidemic
Fund under Retail Sector Subsidy Scheme and Employment Support
Scheme in the amount of approximately HK$3.00 million provided

during the six months ended 30 September 2020.
Other gains and loss

Other income and gains in current period represented net foreign
exchange gain and an unrealized fair value gain an Financial assets
of FVTPL.

Selling and distribution costs

Selling and distribution costs decreased by approximately HK$4.14
million or 28.4% compared with period ended 30 September 2019.

General and administrative expenses

General and administrative expenses decreased by approximately
HK$3.60 million or 37.1% compared with period ended 30
September 2019.
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Liquidity and Financial Resources

At 30 September 2020, the Group had total assets of HK$143.4
million (as at 31 March 2020: HK$137.3 million), which is financed
by total liabilities and shareholders’ equity (comprising share capital
and reserves) of HK$61.5 million (as at 31 March 2020: HK$55.7
million) and HK$81.9 million (as at 31 March 2020: HK$81.6 million),

respectively.

The total interest-bearing borrowings of the Group as at 30
September 2020 were HK$30.7 million (as at 31 March 2020:
HK$25.6 million), and current ratio as at 30 September 2020 was 1.8
times (as at 31 March 2020: 2.3 times) mainly due to the increase in

interest-bearing borrowings.
Gearing Ratio

The Group’s gearing ratio, which is calculated by dividing total
debts (total debts are defined to include payables incurred not in
the ordinary course of business) by total equity as at the end of
each of the financial year, raised from 31.4% as at 31 March 2020
to 37.4% as at 30 September 2020, primarily due to the increase in
the level of total debts and the increase in total equity.

The Group has no available unutilised banking loan facilities.

The Directors are of the view that as at the date hereof, the Group’s
financial resources are sufficient to support its business and

operations.
Treasury Policy

The Group adopts a prudent financial management approach
towards its treasury policy and thus maintained a healthy liquidity
position throughout the reporting period. The management of the
Group regularly reviews the recoverable amount of trade receivables
by performing ongoing credit assessments and monitoring prompt
recovery. The Group will make adequate impairment losses for
irrecoverable amounts if necessary. In order to achieve better
cost control and minimise the cost of funds, the Group’s treasury
activities are centralised and cash is generally deposited with
leading licensed banks in Hong Kong and denominated in Hong

Kong dollars.
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Capital Structure

The Company’s shares were successfully listed on GEM on 27
March 2019. There has been no change in the Company’s capital
structure since 27 March 2019 to the date of this interim report. The
capital structure of the Group comprises of issued share capital
and reserves. The Directors review the Group’s capital structure

regularly.

At 30 September 2020, the Company’s issued share capital was
HK$7,500,000 and the number of its issued ordinary shares was
750,000,000.

Pledge of Assets

As at 30 September 2020 and 31 March 2020, the Group had not

pledged any of its assets.
Future Plans for Material Investments or Capital Assets

Save as disclosed in the Prospectus and this interim report, the
Group did not have any other plans for material investment and
capital assets as at 30 September 2020.

Foreign Currency Exposure

The Group is mainly exposed to the foreign currency risk of US$
and RMB. Under the pegged exchange rate system, the financial
impact on exchange difference between HK$ and US$ will be
immaterial as most US$ denominated monetary assets and liabilities

are held by group entities having HK$ as their functional currency.

During the six months ended 30 September 2020, the Group did not
have any hedging arrangements. The Group currently does not have
a foreign currency hedging policy. However, the management of the
Group manages its foreign currency risk by closely monitoring the
movement of the foreign currency rates and considering hedging
significant foreign currency exposure should the need arises. The
management of the Group considers the exposure to the foreign

exchange risk fluctuation for the Group is not material.
Capital Commitments

At 30 September 2020, the Group did not have any capital
commitments (as at 31 March 2020: nil).

Contingent Liabilities

As at 30 September 2020 and 31 March 2020, the Group did not

have contingent liabilities.

BEAXRE

AN E W% R 20194 3 A 27 A B Ih 7 GEM
EW o KRR EAREE2019F3A27HE
AP HRRE AR B ) - AEEMNEARER
BEBETRARGEE EZTHRIAEENE
ANBEHE o

R2020F9Q A30H ' KRR ME TR A
7,500,000 MEBEHTERBRHEE A
750,000,000 fi% ©

BEEEHA

MR2020%F9 A30H K20203A31H K&
B SR E A EE -

FREAREREFEENRRGE

BRIBIRERRAFHREAMIFESEI - K 2020
FOR30H AEBYEEBHEAREREAR
BEEMNTMEMEE -

SN LR

AEBEEZEHETRARBOINERR - Ri%
BEEXRSE - GRBTEIITE N ZROME
FEWAEKR U TIHRKE D ARTEHENE
BEEMABERABTHERDEEENEEER
FH -

HZE2020F9 A30HIENEA - REENHEFE
ﬁ%ﬁiﬁiﬂ%ﬁk o ZN 55 (B 3R B A A SN S SR R
CAEEEREEATYERINEE RN
Eb WHRBERBZHZERERIINERBETY
o LEBEINNERR c AEETEERA A
SEAEEOINERBEBILTEX o

BEAREE

R 2020F 9 A30H » ANEE W EAEME ARAFEYE
(R 20203 A31H : &) -

RAREE

R2020F9 A30H K&2020F3A31H @ AEE
EHAENAAE

11



12

Employees and Remuneration Policies

At 30 September 2020, the Group employed 101 (as at 31 March
2020: 101) staff (including Executive Directors). We determine the
employees’ remuneration based on factors such as qualification,
duty, contributions and years of experience. At 30 September 2020,
the Group had no significant obligation apart from the defined
contributions schemes and there is no forfeited contribution arose
upon employees leaving the retirement benefit scheme and which
were available to reduce contributions payable. In addition, the
Group provides comprehensive training programs to its employees
or sponsors the employees to attend various job-related training

courses.

Other than disclosed in this interim report, the Group did not have
any significant investments, material acquisitions and disposals
of subsidiaries and capital assets during the six months ended 30
September 2020.

Use of Proceeds

The net proceeds received by the Group from the Listing after
deducting the relevant one-off and non-recurring listing expenses
amounted to approximately HK$24.5 million (based on the public
offering price of HK$0.3 per share). The following sets forth a
summary of the revised allocation of the net proceeds and its
utilisation as at 30 September 2020, as compared to that envisaged
in the Prospectus and the change in use of the net proceeds as
stated in the Company’s announcements dated 25 March 2020 and
3 July 2020. All the unutilised remaining balance have been placed
in licensed banks in Hong Kong, and shall be utilised within the next
2 years according to the intended purpose as set out in the table

below.
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Intended use

RERE

Expand the Group’s retail presence

BARRENTERG

Enhance the Group’s brand
recognition

RALSENREALE

For the Group's working capital
and other general corporate
purposes

RErEENEEE S REL—REE
ik

Invest in blue-chip stocks,
investment-grade bonds and
debentures (Note 2)

REEER REGBFRERE
(i2)

Net Proceeds
from Share
Offer

Ro&E
FEREFR
(Note 1)
(Wi1)
(approx.)
(##)
HK$'million
BEET

22.1

N/A
TER

24.5

Revised
allocation of
intended use of
Net Proceeds
BBIT2
iigeES 2
BRERBIE

(Note 2)

(Wi2)

(approx.)

(#4)
HK$ 'million
AEET

1.0

6.2

24.5

Further revised
allocation of
intended use of
Net Proceeds
BE-FBAT2
FERERE
REREIE
(Note 3)

(Hrt3)
(approx.)

(8#4)
HK$'million
BEET

9.9

6.2

7.2

245

Utilisation

up to

30 September
2020
HZ2020F
9A30H
28R

(approx.)
(8#)
HK$'million
BEET

8.9

0.9

3.1

5.4

Unutilised
amount as at
30 September
2020

#2020 &
9A30H
*BALE

(approx.)
(##)
HK$ million
BEET

1.0

0.3

6.2

Expected timeline for
utilising the unutilised
net proceeds

after reallocation
REFIBRALBA
RBAMERERE
RARER

On or before 31 March 2021
R2021F3 A31 BT

On or before 31 March 2021

R202153A31 B Z A

On or before 31 March 2021
R2021E3 A31 B 2T

On or before 31 March 2021
R2021F3A31 BT
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Notes:

1. The application of the Net Proceeds is based on the proposed
percentage of utilisation as specified in the section headed “Future
Plans and Use of Proceeds” in the Prospectus.

2. The change in use of Net Proceeds has been disclosed in the
announcement of the Company dated 25 March 2020.

3. The Company had further reallocated HK$8.9 million from its investment
in blue-chip stocks, investment-grade bonds and debentures to
expand the Group’s retail presence as disclosed in the announcement
published by the Company on 3 July 2020 in relation to, inter alia,

further change in the use of proceeds.

All the unutilised remaining balance have been placed in licensed
banks in Hong Kong, and shall be utilised within the next 2 years

according to the manners set out in the Prospectus.

The following is a comparison of the Group’s business objectives as
set out in the Prospectus and the change in use of the net proceeds
as stated in Company’s announcements dated 25 March 2020 and

3 July 2020 with actual progress up to 30 September 2020.

Implementation plan as disclosed in
Prospectus and subsequently change in use

Byt

1. P15 SRR #2008 A O AR IR IR AR E A2 R 2R AT &I K%
FS SRR | — ST B E R B D LAt E -

2. FISRBEFEAZRZEHER A AR HEA2020
FIA2AZRERE -

3. RARNMBE—SHERERERESER  RERE
R ERENSIBEATEN HEERALAEE
HNTEMEZH  FBRARALE R 202067 A3
BTIBERAERE—SERMBRBERRZAE -

MERDRB TERCFERBBNFIERT
T BIRBEBRERZMEN T AR AR KM FRE
A -

LT ABRERMEBAEENELBZURAK
ARBHEIAE2020F 3 A25 A & 20207 A3 H
WAEPRAANESRMSEREBEFEAGHEES
20205F 9 A 30 Az B EFMLLE ©

of the net proceeds as stated in Company’s
announcements dated

25 March 2020 and 3 July 2020
BRERMEENERFEUREEZRAATEH
5202053 525 A% 20207 B3 HWAEHH
RHERREREFERR

Expand the Group’s retail presence

BAREENHTENE

Enhance the Group’s brand recognition
RAXEBEHRENEE

Invest in blue-chip stocks, investment-grade
bonds and debentures
REGER  REQES REREE

Actual activities achieved up to 30 September 2020
EZF202059F830HEERNEREE

Acquired 13% of the issued share capital of a private company
incorporated under the law of Hong Kong whose major asset is a
commercial premises currently used as the flagship store of the
Company
ERB-RREEBEEIMALOMARRZ 13% DETRA X2
BEARSBERRRIEMEENEAYE

Launched various marketing and promotional activities and
refurnished existing retail stores
BHHZEMSHERSEEIRBFRESTER

Invested some blue-chip stocks in Hong Kong
ERE-LHEBESER



The Company is committed to achieving and maintaining the highest
standards of corporate governance consistent with the needs and
requirements of the business and its shareholders, and consistent
with the code provisions as set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 to the GEM Listing
Rules. The Group has considered the CG Code and has put in place
the corporate governance practices to meet the code provisions.
Except for the deviation from provision A.2.1 of the CG Code, the
Group has adopted and complied with the CG Code during the six
months ended 30 September 2020 up to the date of this report.

Mr. Fu Chun Keung, the major founder of the Group, is the chairman
of the Board and chief executive officer of the Company. With
extensive experience in jewelry industry, Mr. Fu is responsible for
the overall management, decision-making and strategy planning
of the Group and is instrumental to the Group’s growth and
business expansion. Since Mr. Fu is the key person for the Group’s
development and he will not undermine the Group’s interests in any
way under any circumstances, the Board considers that vesting
the roles of chairman and chief executive officer in Mr. Fu is in the
best interest of the Group and beneficial to the management of the
Group. In addition, the senior management and the Board, which
comprise of experienced individuals, could effectively check and
balance the power and authority of Mr. Fu. Therefore, the Board
considers that the deviation from provision A.2.1 of the CG Code is

appropriate in such circumstances.

RRABHMHEBW #EFEmEEE KT - U
PEEBREARRNFERREXK - WKFE GEM
ETARAIRES T AN EEATA(LEE
SAFADASFRNES - REBEEZERDEE RS
B ACEEARATR - WETTAEX - B
£2020F9A30HIEANEAEEARER -
RIRBEDZEERTANGIEA 215N - NEE
ERARETREESTE -

AEENTIRARMABBEREERERTEIER
ARARITHRAE - BEBLERKETRNEE
KE - REEARENREER RRLEBR
g BUASEMERMEBEREMRS - @
RELEESTKEERNBRAY - BERNEM
BRTHIEREFA S ABEAEENH G - 8
EXEERRABEIELITRERNBER TFEEE
HarEEnREND  YHAEENERR
Moo pesh - AEBREENEAERNSRERE
NMEZSRERERLHIEMEENE D R
o Bt EFER/RZFRN MRMLERE
BTANEXE A GTBIRE -
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The Company has adopted the required standard of dealings (the
“Required Standard of Dealings”) as set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors. Having made specific
enquiries of all the Directors, each of them have confirmed that
they have complied with the Required Standard of Dealings during
the six months ended 30 September 2020. No incident of non-

compliance was noted by the Company during such period.

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30 September 2020.

Directors’ Interests and Short Positions in the Shares,
Underlying Shares and Debentures of the Company or any

Associated Corporation

As at 30 September 2020, interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance, Cap. 571 of the
Laws of Hong Kong (the “SFO”) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to Rules 5.46 to 5.67 of

the GEM Listing Rules, were as follows:

RRABEFMGEM LT RIZE 5.48 52 5.67 {5
TSGR ERE(RGBEEEIEAES
BEARARFEFMETTA - MERESELE
EEAE  SEFHERRABSNREE20204F
9A30RIERBEA—EETRHHATITE - N L
MEART - AR R EBREMTEREMF -

A E) SR E AR B A R A EZ= 20209 A 30
BIENEAAMEEE - BEERARRER
R o

ESREQRAREMAEEEENRS - AEKRE
REERNERRKXR

M2020F 9 A30H + EER AR A H F(T 48
BEM(EERBBEANES7T1EEZHFRBPER
Pl ([ REAE GG EXV )RS - HHEIR
D REEBREARIEES RAEERMEXVE
E7 R 8D IBEMG AN T KB A AT AR Rk
B(REREBEFFRAEGNBBIGEXESHE
BB A AR RAR) - SUREES K
EI&HI2 352 R AZE TR AAARFENE LM
S MR R - IRIEGEM EW AR RIS 5.46 1§
B 5.67 BME AR R KA AT H) a5 KK
BT



Long positions in shares and underlying shares of the Company RAEATROREERONESE

Percentage of
shareholding in

Number of the Company’s

Shares’ issued share

held as at capital as at

30 September 30 September

Name Capacity 2020 2020

7202069 H30H M202059H30H
FEW ERD BB BT

HE 514 BROBE' BREANKREEIL

Mr. FU Chun Keung (“Mr. Fu”)® Interest in controlled corporation 562,500,000 75%

BIAR ST ([HkE])? REEE R

Ms. FU Wan Ling (“Ms. Fu”)® Interest in controlled corporation 562,500,000 75%

BERZLT([Hrt])? REEE R

Ms. CHEUNG Lai Yuk Interest in controlled corporation, 562,500,000 75%

(“Ms. Cheung”)*® interest of spouse

REELZLT([REE])?° RPoLEE L - REEs

Notes: Bt

1. All interests stated are long positions. 1. YRR BRI BIR °

2. Mr. Fu, Ms. Fu and Ms. Cheung collectively are interested in the entire 2. B A& Fzt RikZ+ H£E% B Mythe Group
issued share capital of Mythe Group Holdings Company Limited (“MGH Holdings Company Limited ([MGH Limited] -
Limited”) which holds 562,500,000 Shares and they are therefore H %5 562,500,000 A% %15 ) 2 2P B/ TAR A A2
deemed to be interested in the Shares held by MGH Limited by virtue Et - RIEBSHF LEBEG - BEFHKE AR MGH
of the SFO. Limited B B IR h A R o

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be 3. RZTABEENRS Bt - BREFHFRPEE

interested in the Shares held by Mr. Fu by virtue of the SFO. Bl - R BRELEREORMDPESELR
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Save as disclosed herein, neither the Directors nor any of their
associates had any interests or short positions in shares, underlying
shares and debentures of the Company or any of its associated
corporations as at 30 September 2020 as defined in Section 352 of
the SFO. In addition, at no time during the quarter had the Directors
and chief executive of the Company (including their spouses and
children under 18 years of age) any interest in, or been granted,
or exercised any rights to subscribe for shares (or warrants or
debentures, if applicable) of the Company and its associated
corporations (within the meaning of the SFO). Save as disclosed
above, at no time during the quarter was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

Substantial Shareholders’ Interests and Short Positions in the
Shares and Underlying Shares of the Company

As at 30 September 2020, the interests or short positions of
person in the shares and underlying shares and debentures of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or, who
is, directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the
Group, or any other substantial shareholders whose interests or
short positions were recorded in the register required to be kept by

the Company under Section 336 of the SFO were as follows:

FrA BRSSP & S - 7202049 A 30
B - EESo A BHEARRR B R EAER
HESEB AR - BRARG RERERES EM
B AR (ERRBHRIPEIEMIE3521(5) -
BEAN - REERERERE - EFEREAQRHESTT
BAB(BIERESORMER 185U T8 F22)
ERARBAARIREEBREZBR(ERRESR
HIE G0 I (SRR S EREE(NER))
R R AL ERKCTETINE
BAMER o BR EXCFTERE SN - AR E) Sk E AR (AR
BRENEERTMEESE T MTHE - &
FERZ BB AR B R E b EA BB
M EHMmES = -

ERRRRAED TR KA 7 o g9 S &%
.}

202069 A30H + AR E RGN REER
D REEDSTHEEREE S RHAEBGREXVE
2 R 35 E Y SR MR D B #E BR 00 R 2 50Ok
B NEEXEEREMSENAIRAEERLT
EAREEEMEMKERATNRERGHRER
AR AREES% A R AL  siE
EHRAB BT ARRATNRIEEF K EE (&
F 336 (AT ENE MO E M EMEZRE L
™~



Long positions in shares and underlying shares of the Company RAQATRGOREERONERE

Percentage of

shareholding in

Number of the Company’s
Shares' issued share
held as at capital as at
30 September 30 September
Name Capacity 2020 2020
202059 A30H
7202049 30 H HARAT
BEH ERITIRAM
2R MR 513 BRHE" BREBSE
MGH Limited? Beneficial Interest 562,500,000 75%
BEnEn
Mr. Fu® Interest in controlled corporation 562,500,000 75%
B2 R LEER
Ms. Fu® Interest in controlled corporation 562,500,000 75%
BiL? R LEER
Ms. Cheung”® Interest in controlled corporation, interest of 562,500,000 75%
spouse
wirE?® REEE R - BBk
Notes: Biaz -
1. All interests stated are long positions. 1. N REFT ARSI RTAE -
2. The entire issued share capital of MGH Limited is legally and 2. MGH Limited 2 %8B #1TIARBLE Ht R
beneficially owned by Mr. Fu, Ms. Fu and Ms. Cheung who are deemed RELLTARZEE=RER  RESHFRPERD - ®E
to be interested in the Shares held by MGH Limited by virtue of the WAR AR MGH Limited A B R (H R A #w o
SFO.
3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be 3. R T REFENRS Bt REFSFRPEE

interested in the Shares held by Mr. Fu by virtue of the SFO. fl - WEREANEREREORDFHEEERS -
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Save as disclosed above, as at 30 September 2020, the Directors
were not aware of any other person (other than the Directors and
chief executives of the Company) who had an interest or short
position in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, who is, directly or
indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group, or any other
substantial Shareholders whose interests or short positions were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

The Company adopted a share option scheme on 6 March 2019
(the “Share Option Scheme”), it is a share incentive scheme and
is established to recognise and acknowledge the contributions that
the eligible participants have had or may have made to the Group.
The terms of the Share Option Scheme are in compliance with the
provision of Chapter 23 of the GEM Listing Rules.

As at 30 September 2020, no share option was granted, exercised,

outstanding, cancelled or lapsed under the Share Option Scheme.

As at 30 September 2020, none of the Directors or their respective
close associates (as defined under the GEM Listing Rules) had any
business or interests in a business which competes or is likely to

compete, either directly or indirectly, with the business of the Group.

B EXHTHESRIN  R2020F9A30RH  EF
W AR AR RN 3B B AR () P BE B AR IR &
HRHAEEFIE XV IBE 2 K& 3D BREERA
RRBBENERIABHNEMNEMAL(EER
RARGERITHRABRIN) - kEEKEEES
SR Al AT A 1B T E A S BT E AR B
RAMBRRERN SR BT MERRAREES% K
LA ERERM AT - SkH SRR ERARAR
RIBES RSG5 336 5BFEMNE A
EMEMEERE -

RNAFR2019F3 A6 B HRM—BEREE
([BRAESE]) - Zer8 ARG EEF 2
DREARAEABRSMEEHNEBELRK
A BEEH M BB AR - BRI B IR &
GEM E#RAIE 23 FEAIIRE ©

20209 A30H B ER IR BT
BIEERE - 17 MRITHE - RS -

M2020F9HA30H F IEEZAHESTENE
T A (FE R GEM LR R A A
EEEGEESMEETFERF AR FERED
BN LEETRB R -



In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed Ample Capital Limited as the compliance
adviser (the “Compliance Adviser”). As at 30 September 2020,
as notified by the Compliance Adviser, save for the compliance
adviser's agreement entered into between the Company and the
Compliance Adviser, neither the Compliance Adviser nor any of
its directors, employees or close associates (as defined under the
GEM Listing Rules) had any interests in the Group which is required
to be notified to the Company pursuant to Rule 6A.32 of the GEM
Listing Rules.

The Audit Committee comprises of three independent non-executive
Directors of the Company, namely, Mr. CHAN Chi Ming Tony,
Mr. CHAN Cheong Tat and Mr. WONG Wing Keung Meyrick. Mr. Chan
Chi Ming Tony is the chairman of the Audit Committee. The primary
duties of audit committee include reviewing and supervision of the
financial reporting process, the internal monitoring system and risk

management system of the Group.

The Audit Committee has reviewed the Group’s unaudited consolidated
results for the six months ended 30 September 2020 and considered
that the preparation of those results are in compliance with the

appropriate accounting standards and relevant regulations and laws.

Currently, the Group has no plans for major acquisitions and

disposals.

The Board has conducted regular review of the risk management
and internal control systems of the Group to ensure that the systems

are effective and appropriate.

RIEGEM EMARAFE A9 ARATERT
LRBEERATALSHBER(ERER]) -
202069 A30H - MmnAREMPTAA - BR
RRBIREHFER 2T HERBER BRI -
ERERKEANES  EEXEEHEAGE
ZRAGEMEMHRAMENAEEHE ARE
GEM £ # Bl 55 6A.32 6 A& AR A &) A 4 {a] 4

o

)

ERZEERARRI 3B BULIFRNTESHEN
BIRRFEREE REERERTRELE - RT
RAELRECZEGIR - BRZEENIER
BEEERA REBAEENTBERESF - A
ZHI RGN ERER R o

ERLZEg BEHNAEEHE2020F9 A30H
AR ANREEZIREHE  UVRAZSERA
MR EBEENETERREEERMERE -

AEBEZMABERERNRBE L HENFE -

EXgCfifrEENARERE R AREEREE
ITESRA  NEREEGEAREARE -
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Based on the information publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
the sufficiency of public float requirement as specified in the GEM
Listing Rules as at the latest practicable date prior to the issue of

this report.

By order of the Board
Chong Fai Jewellery Group Holdings Company Limited
Fu Chun Keung

Chairman and Chief Executive Officer

Hong Kong, 9 November 2020

As at the date of this report, the executive Directors are Mr. Fu
Chun Keung, Ms. Cheung Lai Yuk and Ms. Fu Wan Ling, and the
independent non-executive Directors are Mr. Chan Cheong Tat,
Mr. Wong Wing Keung Meyrick and Mr. Chan Chi Ming Tony.

REARBASHAHERRESHM  BER
BETRANKRERATRY AR —HE
FGEM EMRAIFMATANERARIEREZ
HE o

AEEG®
AIESKEEEEZERERARF
R
FIERITIKAREL

HH 0 2020F 11 A9 H

REFEAH  BITEFREHEBELL  REE
Xt REZRLL  MBUHRTEERGEE
U EREFELERFFHEL



For the six months ended 30 September 2020

HZE 202069 A30HIE<EA

Revenue

Cost of goods sold

Gross profit

Other income

Other gains or losses

Selling and distribution costs

General and administrative
expenses

Finance costs

Share of profit of an associate

Profit before taxation

Taxation

Profit for the period

Other comprehensive income

(expense) income for the period

Item that may be reclassified

subsequently to profit or loss:
Exchange differences arising on

translation of a foreign operation

Total comprehensive income for the

period

Earnings per share
Basic (HK cents)

Wz
EEEmARA

EF

HAp YA
Hip iz s EE
SHE Ry SRR
—RRITHR X

TSR A
FE 15 — R & A LR F

BB A1 % R
B8

AR

HRHEMGEEBA (BIX)

A ER 7 R 1Bz Y

HE -

BEINEEBEENER

EH

Az mPR AR

BREF
EACE)

Six months ended

30 September
BZ9H30HLAEA

2020

2020 %

Notes HK$’000
HiiE FET
(Unaudited)

(RRE®R)

4 41,003
(27,692)

13,311
3,569
520
(10,448)
(6,094)

7 (682)
51

227
(38)

189

70

259

11 0.03

2019
2019 F
HK$°000
TET
(Unaudited)
(REEER)

66,470
(41,900)

24,570
636
51

(14,584)

(9,696)
(568)

409
(146)

263

(258)

0.04
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At 30 September 2020
MR 20209 A30H

Non-current assets
Property, plant and equipment
Financial assets at fair value
through profit or loss (“FVTPL”)
Interest in an associate
Deferred tax assets

Rental deposits

Current assets
Inventories
Trade and other receivables
Taxation recoverable

Bank balances and cash

At
30 September
2020
72020 F
9H30H
Notes HK$’000
iogza FET
(Unaudited)
(RRE®R)
FEMBEE

ME - BB KRB 12 15,808

RAFEFABR((RAFE
FFABREDNEREE 10,662
R —EBE QR R 8,951
RIERIAE E 2,701
Heke 2,886
41,008

MEBEE

e 61,017
E 5 K E At JE WK 13 4,596
QL] 199
IRITHER LIRS 36,582
102,394

At
31 March
2020

72020

3H31H
HK$'000
TET
(Audited)
(#EE%)

15,443

5,195

2,701
2,886

26,225

61,526
5,918
237
43,429

111,110



At 30 September 2020
M202049 A30H

Current liabilities

Trade and other payables

Contract liabilities
Refund liabilities
Lease liabilities

Bank borrowings

Net current assets

Total assets less current liabilities

Non-current liabilities

Lease liabilities

Net assets

Capital and reserves
Share capital

Reserves

Total equity

mEBAE
B 5 N E A e IR
ANEE
BRFRAL
HE&E
RITHE

)

o

s

MENVEEFE

BERBERRBAR

FREBEE
HEAE

BE#E

At

30 September

2020

72020 F

9H30H

Notes HK$’000
Mt FET
(Unaudited)

(RRE®R)

14 8,141
7,184

477

11,657

30,658

58,117

44,277

85,285

3,421

3,421

81,864

15 7,500
74,364

81,864

At

31 March
2020
2020
3H31H
HK$'000
TET
(Audited)
(&%)

8,394
6,074
477
8,189
25,621

48,755

62,355

88,580

6,975

6,975

81,605

7,500

74,105

81,605

25
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For the six months ended 30 September 2020

HZE 202069 A30HIE<EA

At 31 March 2020
(audited)

Profit for the period

Exchange differences arising
from translation of a foreign
operation

Total comprehensive (expense)
income for the period

At 30 September 2020
(unaudited)

At 31 March 2019
(audited)

Profit for the period
Exchange differences arising
from translation of a foreign

operation

Total comprehensive (expense)
income for the period

At 30 September 2019
(unaudited)

#2020%F3H31H
(RER)

HPE R

MEINREBEEM
X EE

HA2E (FX) RALR

R 202059 A30H
(REER)

R201953A31H
(BER)

bl
WA EBEEN
ERER

Hrzm () RAGHE

M201959A30H
(REER)

Share
capital
(&
HK$'000
TET

7,500

7,500

7,500

7,500

Attributable to owners of the Company

Share
premium
B3R E
HK$'000
TET

35,242

35,242

35,242

35,242

EDREE AEWN
Other Exchange Retained
reserve reserve profits
HitifdE EXREE REER
HK$'000  HK$000 HK$000
T#ET TET TET
(Note)
(Hriz)
20,489 (1,169) 19,543
— — 189
— 70 —
— 70 189
20,489 (1,099) 19,732
20,489 (479) 25,027
— — 263
— (258) —
— (258) 263
20,489 (737) 25,290

Total
i
HK$'000
FET

81,605

189

70

259

81,864

87,779

263

(258)

87,784



Net cash generated from (used in)

operating activities

Investing activities

Acquisition of investment in an
associate

Purchase of financial asset at fair value
through profit or loss

Purchases of property, plant and
equipment

Withdrawal of pledged bank deposit

Interest and dividend received

Net cash used in investing activities

Financing activities
Proceeds from bank loans
Repayments of bank loans
Interests paid

Repayment of lease liabilities

Net cash used in financing activities

REFHMEEFIR)REFHE

REEH
WER —HB 2 RRNRE

BERAABEHABRENER
BE
BEYE  BFELRE

R E HIRRITIF R
EUISYSE ST @N

RETBMARE
st

BMERD

RITE RIS R
BERITER
BN E
EEHEEEE

BMERDIARSIFR

Six months ended

30 September
BZ9H30HLAEA

2020

2020 fF
HK$°000
FET
(Unaudited)
(RRE®R)

8,664

(8,900)
(5,051)
(5)

273

(13,683)

6,953
(1,916)

(391)
(6,487)

(1,841)

2019
20194
HK$°000
TET
(Unaudited)
(REEER)

(11,864)

(5,000)
(985)

2,200
412

(3,373)

(13,752)
(568)
(3,872)

(18,192)
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Net decrease in cash and cash
equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the
period, represented by:

Bank balances and cash

RENRESEBYRIFE

HYRERREFED

S EEFE % BV

HRESRREEFEY AT

HEZ2%
RITEH NIRRT

Six months ended

30 September

BZ9H30BLLAEA
2020 2019
2020 F 2019 F
HK$°000 HK$°000
FET TET
(Unaudited) (Unaudited)
(RRE®R) (REEER)
(6,860) (33,429)
43,429 75,973
13 (45)
36,582 42,499



2A.

GENERAL

Chong Fai Jewellery Group Holdings Company Limited (formerly known
as Dominate Group Holdings Company Limited) (the “Company”) is
a public limited company incorporated in the Cayman lIslands on 11
January 2018 and its shares are listed on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) . The address of the
registered office of the Company is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and the principal place
of business of the Company is at No. 6-13 Faerie Court, 80 Ko Shan
Road, Hunghom, Kowloon, Hong Kong.

The immediate holding company and ultimate holding company of the
Company is Mythe Group Holdings Company Limited (“BVI-1”) which
was incorporated in the British Virgin Islands (the “BVI”). Its ultimate
controlling party is Mr. Fu Chun Keung (“Mr. Fu”).

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the same as the functional
currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of the Rules Governing the
Listing of Securities on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

The outbreak of the 2019 Novel Coronavirus (“Covid-19”) and the
subsequent quarantine measures and travel restrictions imposed
in worldwide countries in early 2020 have had negative impact on
the Group’s sales in the jewellery business. On the other hand,
The Government of Hong Kong Special Administrative Region (the
“Government’) has announced some financial measures and support
for corporates to overcome the impact arising from the pandemic.
As such, the financial positions and performance of the Group
were affected in different aspects, including reduction in revenue
and government grants in respect of Covid-19-related subsidies as
disclosed in the relevant notes.
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost.

Other than changes in accounting policies resulting from application
of the amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”) and application of certain accounting policies which
became relevant to the Group, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 September 2020 are consistent with those
followed in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS Standards
and the following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatorily effective for the annual period
beginning on or after 1 April 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Except as described below, the application of the amendments to
HKFRSs in the current period has had no material impact on the
Group’s financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Impacts of application on Amendments to HKAS 1 and HKAS 8
“Definition of Material”

The amendments provide a new definition of material that states
“information is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary users
of general purpose financial statements make on the basis of those
financial statements, which provide financial information about a
specific reporting entity.” The amendments also clarify that materiality
depends on the nature or magnitude of information, either individually
or in combination with other information, in the context of the financial
statements taken as a whole.
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PRINCIPAL ACCOUNTING POLICIES — continued
Application of amendments to HKFRSs — continued

Impacts of application on Amendments to HKAS 1 and HKAS 8
“Definition of Material” — continued

The application of the amendments in the current period had no impact
on the condensed consolidated financial statements. Changes in
presentation and disclosures on the application of the amendments, if
any, will be reflected on the consolidated financial statements for the
year ending 31 March 2021.

Accounting policies newly applied by the Group

In addition, the Group has applied the following accounting policies
which became relevant to the Group in the current interim period.

Interest in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of an associate are incorporated
in the condensed consolidated financial statements using the equity
method of accounting. The financial statements of an associate used
for equity accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in similar
circumstances. Under the equity method, an interest in an associate
is initially recognised in the condensed consolidated statement of
financial position at cost and adjusted thereafter to recognize the
Group’s share of the profit or loss and other comprehensive income of
the associate. Changes in net assets of the associate other than profit
or loss and other comprehensive income are not accounted for unless
such changes resulted in changes in ownership interest held by the
Group. When the Group’s share of losses of an associate exceeds
the Group’s interest in that associate (which includes any long-term
interests that, in substance, form part of the Group’s net investment in
the associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made payments
on behalf of the associate.

An interest in an associate is accounted for using the equity method
from the date on which the investee becomes an associate. On
acquisition of the interest in an associate, any excess of the cost
of the investment over the Group’s share of the net fair value of
the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost of the investment, after
reassessment, is recognised immediately in profit or loss in the period
in which the investment is acquired.
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3.

PRINCIPAL ACCOUNTING POLICIES — continued
Interest in an associate — continued

The Group assesses whether there is an objective that the interest in
an associate may be impaired. When any objective evidence exists, the
entire carrying amount of the investment (including goodwill) is tested
for impairment in accordance with HKAS 36 “Impairment of Assets” as
a single asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the carrying amount of
the investment. Any reversal of that impairment loss is recognised in
accordance with HKAS 36 to the extent that the recoverable amount of

the investment subsequently increases.

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of entire interest in the
investee with resulting gain or loss being recognised in profit or loss.
When the Group retains an interest in the former associate and the
retained interest is a financial asset within the scope of HKFRS 9
“Financial Instruments”, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair value
on initial recognition. The difference between the carrying amount of
the associate at the date the equity method was discontinued, and the
fair value of any retained interest and any proceeds from disposing
the relevant interest in the associate is included in the determination
of the gain or loss on disposal of the associate. In addition, the Group
accounts for all amounts previously recognised in other comprehensive
income in relation to that associate on the same basis as would be
required if that associate had directly disposed of the related assets
or liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate would be reclassified to
profit or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss (as
a reclassification adjustment) upon disposal/partial disposal of the
relevant associate.

When a group entity transacts with an associate of the Group, profits
and losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements only to the
extent of interests in the associate that are not related to the Group.
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REVENUE AND SEGMENT INFORMATION 4. WK o BER

Revenue represents amounts received and receivable for the sales of Wi BN EE RS ARMNBRTNERENE
jewellery products and net of discounts and returns during the period. W ke &5 o
The Group’s revenue recognised during the period are as follows: AEEHAERZ WRAT

Six months ended 30 September
HZ9H30RLILEAKEA

2020 2019
2020 F 2019
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REBEXK) (REEZ)
Jewellery business: REXET -
Retail operation of jewellery shops KEESEES 26,551 42,136
Wholesales of jewellery products KREEMILE 4,693 13,703
31,244 55,839
Trading of recycled gold products Bl ECERE S 9,759 10,631
Total #Et 41,003 66,470
Six months ended 30 September
BZE9HA30AHILEAEAR
2020 2019
2020 & 20194
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REGERK) (REER)
Jewellery business by product: REMEDIKREES :
— Gem-set jewellery products — ERERKREER 19,149 35,255
— Gold jewellery products — EBLUTER 12,095 20,584
31,244 55,839
Trading of recycled gold products Bl ECERE S 9,759 10,631

41,003 66,470



5. OTHER INCOME

Sundry income

Bank interest income
Dividends income
Government grants (Note)

Note:

FETEUA
RITHLS WA
N ON
BURS# B (B 7E)

Government grants were received from the government of Hong Kong

Special Administrative Region of the People’s Republic of China for

the Anti-epidemic Fund under Retail Sector Subsidy Scheme and

Employment Support Scheme.

6. OTHER GAINS OR LOSSES

Net foreign exchange gain
Fair value gain on Financial assets at
FVTPL, unrealised

7. FINANCE COSTS

Interest on bank borrowings
Finance charges on lease liabilities
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RITERHE
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Hitrge A

Six months ended 30 September
HZE9HA30HLKEA

2020 2019
2020 F 20194
HK$’000 HK$'000
FET TFHET
(Unaudited) (Unaudited)
(REEER) (RIEEZ)
296 224

181 412

92 —

3,000 —
3,569 636

BB TEBIHRAERES BREITEXED
P& RIREE IFTBIEEREARKXNBE LR
FTIREB AT -

Hipsm e 8

Six months ended 30 September
HZ9HA30HLKEA

2020 2019

2020 F 20194
HK$’000 HK$'000
FET FrET
(Unaudited) (Unaudited)
(REEER) (RiEER)
104 51

416 —

520 51

BRA

Six months ended 30 September
HZ9HA30HLKEA

2020 2019

2020 F 20194
HK$’000 HK$'000
FET FiET
(Unaudited) (Unaudited)
(REER) (RigEER)
391 568

291 —

682 568



8.

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging (crediting):

Short term leases and leases
with lease term shorter than 12 months
as at initial application
of HKFRS 16

Depreciation of property, plant and
equipment
— Owned assets

— Right-of-use assets

Total depreciation of property, plant
and equipment

Directors’ remuneration
— fee
— salaries and other benefits
— retirement benefit scheme

contributions

Other staff’s salaries and other benefits
Other staff’s retirement benefit scheme
contributions

Total staff costs

Auditor’'s remuneration
Cost of inventories recognised as
an expense
Write-down of inventories to net realisable

value, net

EHMHEREEREREE
BT RE A RIS 16 58
HEHIR12EANEE

WE - BERREOTE

— BREE
— EREEE

ME - BERREOTESE

EE
— 8%
— FreREMERN
— RRAE I EIHR

HWBTHS REMBEN

HAh 8 TIRREF B HR

BT ALEHE

BN B
R BEMFERA

A7 iR 2= AT 3R FHE

BRBE AT R

B A R T A HIRR (R A) TR S IRIRER

Six months ended 30 September
BZ9A30HLAKMEA

2020

2020 F
HK$°000
FET
(Unaudited)
(REER)

189

364
5,386

5,750

1,695

27

1,722
5,889

309

7,920

250

27,642

50

2019
20194
HK$'000
TFET
(Unaudited)
(CREEEZ)

2,226

270
3,668

3,938

1,680

27

1,607
8,054

347

10,008

250

41,859

41
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9.

10.

TAXATION

The taxation charge comprises:

Hong Kong Profits Tax
— Current period

DIVIDENDS

9.
BIRF X 81 -
BBNEB
— EATHM
10.

No dividends were paid, declared or proposed during the interim

period. The directors of the Company have determined that no

dividend will be paid in respect of the interim period.

BIE

Six months ended 30 September
BZ9H30HILAEAR

2020 2019

2020 F 20194
HK$°000 HK$'000
FET TFET
(Unaudited) (Unaudited)
(REER) CREER)
38 146

38 146

’RE

NP HEE - S8R ERIERRNRE - &
AREFDRTET ST BHARKIES -



11.  PROFIT PER SHARE 1. SRER

The calculation of the basic earnings per share attributable to owners AARHEEARESREARRBF TR T 5 EIET

s

of the Company is based on the following data: (=8

Six months ended 30 September
BZ9H30HLAKMEA

2020 2019
2020 F 20194
HK$’000 HK$'000
FET FiET
(Unaudited) (Unaudited)
(REBEXK) (CREEEZ)
Profit for the purposes of STHERERRFE 5 F
calculating basic earnings per share (B #))
(profit for the period) 189 263

Number of shares

R &E
At 30 September At 31 March
2020 2020
2020 F #2020 F
MR9HA30H 3H31H
‘000 ‘000
TR Fh
(Unaudited) (Audited)
(REEER) (=)
Weighted average number of shares for the FEERERBTORGD
purpose of calculating basic earnings hniEFI9E
per share 750,000 750,000
No diluted earnings per share is presented as there were no potential B ZE 20205 201949 A30HIEAMEA - B
dilative ordinary shares in issue during the six months ended 30 BEBTEEBELRR  RUEEINGRETR
September 2020 and 2019. F o
12. ADDITIONS IN PROPERTY, PLANT AND EQUIPMENT AND RIGHT- 12. ME- - BERREUAREHAEEERE
OF-USE ASSETS
During the six months ended 30 September 2020, the Group acquired HZE2020F 9 A30HIEAEA - AKEYEE 5,000
property, plant and equipment amounting to HK$5,000 (six months BITHME - WE MERE(EZE2019F9 A 308 1

ended 30 September 2019: HK$985,000). 7~E A : 985,00077T) °



13. TRADE RECEIVABLES, PREPAYMENTS AND DEPOSITS 13. ESEWRIE BARERERS

At 30 At
September 31 March
2020 2020
742020 F #2020 5
9H30H 3HA31R
HK$’000 HK$'000
FET TFHET
(Unaudited) (Audited)
(REER) € &2y
Trade receivables g 5l s 2,175 4,070
Less: expected credit loss i TEHEEEE (55) (99)
Trade receivables, net 5 RN IB R 2,120 3,971
Rental deposits HERS 3,735 3,380
Prepayments, other deposits and TERFRIE - HtiEE Rk
other receivables H & W R IR 1,387 1,213
Right of return assets RO & ERIRER] 240 240
7,482 8,804
Less: Non-current portion of rental deposits & © & &% 2 JEENHEE D (2,886) (2,886)
4,596 5,918
The following is an analysis of the Group’s trade receivables by T ARERXEZAH(ELEWAEZASMAE )2
ages, presented based on the invoice date which approximates the BIREES B DM A EE B 5 EWKIEDA -
respective revenue recognition date.
At 30 At
September 31 March
2020 2020
742020 F 2020 F
9A30H 3A31H
HK$°000 HK$'000
FET TIET
(Unaudited) (Audited)
(REER) (&)
0 to 30 days 0E30K 751 718
31 to 60 days 31E60K 410 1,474
61 to 90 days 61E 90K 551 553
Over 90 days #3890 X 408 1,226

2,120 3,971



13.

14.

TRADE RECEIVABLES, PREPAYMENTS AND DEPOSITS —
continued

The Group’s retail sales to customers are mainly made in cash or
through credit card payments. The trade receivables arise from credit
card sales are normally settled in one to two business day in arrears.
For the remaining customers, the Group allows a credit period up
to 90 days. A longer credit period may be granted to large or long-
established customers with good payment history.

Before accepting any new customers, the Group will internally assess
the potential customer’s credit quality and defines credit limits by
customers. The management closely monitors the credit quality and
follow up actions will be taken if overdue debts are noted. Credit limits
attributed to customers and credit term granted to customers are

reviewed on a regular basis.

TRADE AND OTHER PAYABLES

EC T ANE e
FEFH B TR
EAbENRIALE &

Trade payables
Accrued staff costs

Other payables and accrued charges

13.

14.

BEREWHRE AARERESE — &

AEBUZFNZEHEIRURSABEBERAR
NFET - ERRHEEENEZRRTRBES
BEEAZ2@EXABEE5 -SUBTEFPME - A%
ERHFERHREEOR  NBMEMRIFNRG
HEHOAASRARTMNESREBREMH -

REZEAHMELH - ARBEEARFEEERP
MERERIREFPAEERRE - ERETIE
BERAERIBEREIARERFHRIMRET
B XPEANEARBARATPREMNEMG
REEIETER °

EZREMEARIE
At 30 At
September 31 March
2020 2020
#2020 F #2020 F
9H30H 3H31H
HK$’000 HK$'000
FET FiET
(unaudited) (Audited)
(REEER) (=)
3,852 4,104
1,124 1,157
3,165 3,133
8,141 8,394
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14. TRADE AND OTHER PAYABLES — continued 14. EZRHMESRE — &

The following is an aged analysis of the Group’s trade payables based NTARERERRBEEZAHEINAEEE S
on the invoice date at the end of each reporting period: FEATSRIAR BRER AT
At 30 At
September 31 March
2020 2020
#2020 F 2020
9H30H 3H31H
HK$°000 HK$'000
FET FET
(unaudited) (Audited)
(REER) € &2y
0 to 30 days 0E30K 390 410
31 to 60 days 31E60X 102 105
61 to 90 days 61E 90X 340 357
Over 90 days B 90K 3,020 3,232
3,852 4,104
15. SHARE CAPITAL 15. &S
Number of
shares Share capital
R4 E &S
HK$ HK$’000
E FHET

Ordinary shares of HK$0.01 each FREEO0.01 8T

Authorised: ETE
At 1 April 2019, MR2019F 418 -
31 March 2020 and 20203 A31H K
30 September 2020 202049 A30H 1,500,000,000 15,000,000 15,000
Issued and fully paid: BEITRER
At 1 April 2019, K2019F4 818 -
31 March 2020 and 20203 A31H K

30 September 2020 2020F9 A30H 750,000,000 7,500,000 7,500
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Chong Fai Jewellery Group Holdings Company Limited
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